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West of England Local Energy Scheme 
Grant Guidance v1 

 
1.0 Introduction 
The West of England Local Energy Scheme could help you deliver a small-scale, 
renewable energy scheme in your local area, paying for up to 40% of eligible, capital 
costs (up to £500,000).  A total pot of £500,000 is available for one or more projects.   
 
The Local Energy Scheme is part of the Low Carbon Challenge Fund 

(LCCF), funded by the European Regional Development Fund (ERDF)1.  

LCCF is managed by the West of England Combined Authority (WECA) 

and aims to support the shift towards a low carbon economy through 

clean, inclusive growth.  

2.0 The benefits 
Renewable energy provides the UK with low cost energy that 
contributes to our commitment to reduce greenhouse gases by generating energy from 
non-fossil fuel sources. 
 
Community energy projects can create a real sense of community cohesion, based on a 
shared concern for the local and global environment.  Similar projects across the country 
have: funded other community projects; provided educational opportunities; helped 
reduce fuel poverty in their area; provided local employment opportunities; and reduced 
energy costs for residents (where a local tariff has been set up).  
  
3.0 Who can apply? 
The Local Energy Scheme is only open to small & medium enterprises (SMEs) ie. 

organisations with fewer than 250 employees AND a turnover of equal to or less than 

€50m OR a balance sheet of equal to or less than €43m.  If your company is in a 

partnership or has a linked enterprise, you must provide combined data.  Please read the 

‘User Guide to the SME Definition’ on our webpage to check what data to use. 

Your organisation must be set up as a legal entity and be involved in economic activity, 
for instance as an energy co-op; and be VAT registered or become VAT registered by the 
time of grant award.  If your organisation is a charity, you would only be eligible to apply 
through a trading arm.   
 
Your registered office and your project must be based within the local authority areas of 
Bath and North East Somerset, Bristol City, North Somerset or South Gloucestershire. 
 
 

                                                           
1 LCCF has confirmed ERDF funding which will be unaffected by Brexit. 

https://www.gov.uk/government/publications/draft-european-regional-development-fund-operational-programme-2014-to-2020
https://www.gov.uk/government/publications/draft-european-regional-development-fund-operational-programme-2014-to-2020
https://www.westofengland-ca.gov.uk/
https://www.westofengland-ca.gov.uk/
https://www.westofengland-ca.gov.uk/local-energy-scheme/
https://www.westofengland-ca.gov.uk/local-energy-scheme/
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4.0 Who is not eligible to apply? 
WECA will carry out due diligence on your application, assessing the financial health of 
your organisation and its on-going sustainability.  This will include checking whether it is 
an undertaking in difficulty, which cannot be funded under ERDF regulations (see Annex 
A).  If you apply, your organisation will be subject to a credit check by a third-party 
reference agency.  Please supply your latest filed accounts with your application.  We 
also reserve the right to request a copy of your last three years’ accounts.   
 
5.0 What can the grant be used for? 
The Local Energy Scheme grant can be used for small-scale, renewable energy projects 
that deliver additional megawatt output (MW) and reduce greenhouse gas emissions.  
Projects should use non-fossil energy sources such as wind, solar, aero-thermal, 
geothermal, hydrothermal, ocean energy, hydropower, biomass2, landfill gas, sewage 
treatment plant gas and biogas.   
 
ERDF is not aimed at delivering infrastructure at scale but testing and proving and new 
and innovative techniques; however, it is recognised that there are limited opportunities 
for innovation within existing technical constraints.  Projects must include some level of 
innovation in technology, approaches, business models and/or data use.  This can relate 
to the generation, storage and/or distribution of energy.   
 
6.0 Which projects will be prioritised for funding? 
WECA welcomes bids that: 

• offer value for money; 

• are deliverable; 

• are financially viable; 

• support other community energy projects in the West of England region; 

• deliver local community benefits; 

• promote the benefits of low carbon solutions to stakeholders such as local residents 
and businesses. 

 
7.0  What can’t the grant be used for? 
The grant cannot be used for: 

• non-capital costs such as consultants’ or planning fees; 

• projects that have already started implementation prior to a full expression of 
interest e.g. where installers or suppliers have been procured, contracts have been 
entered into, works started or money paid; 

• projects where there is an intention to apply for the Renewable Heat Initiative (RHI) 
or use pre-registered Feed in Tariff (FIT)3; 

• projects over 5MW. 
 
8.0 How much grant can be applied for? 
You should apply for the amount of grant needed to deliver the project, between 
£100,000 and £500,000, and totalling no more than 40% of the eligible, capital costs. The 
eligible costs are likely to be the total investment costs (see Annex C – Article 41, 6c).  

                                                           
2 See Annex B for additional requirements on biomass 
3 The Smart Export Guarantee is likely to be allowable; WECA is awaiting guidance from Ofgem. 
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The funding will be awarded as one or more grants, depending on the applications that 
come through.   
 
The remaining 60% of costs will need to be met by your organisation e.g. from reserves or 
other sources of finance.  The South West Energy Hub may be able to help you find 
finance for your project.  You cannot use any other public money to fund the remaining 
costs. 
 
It should be noted that once ERDF is awarded, all money in the project is treated as if it 
were ERDF.  In particular, this means that requirements for procurement and record-
keeping apply to all funds. 
 
9.0 What evidence is needed to apply?  
You must: 

• provide project design and cost information; 

• demonstrate how your project will support the delivery of a named low carbon 
strategy (at a local, city or district level and/or local enterprise partnership level) 

• demonstrate how your project will support the UK’s Renewable Energy Road Map; 

• explain why your project is innovative; 

• provide evidence of an independent assessment, ideally by a university, of any 
innovative or demonstration low carbon technologies, through a design to proof of 
concept process; 

• demonstrate that your project is deliverable, including by having: 
o adequate project management resources; 
o a clear project plan; 
o a realistic timetable that delivers by 30th April 2022; 
o evidence of an agreement in place with the landlord or landowner allowing 

works and/or access to the site, where you are proposing works or access to 
buildings or land that you do not own (at the time of application); 

o evidence of a formal connection offer from your Distribution Network Operator 
(at the time of application); 

o evidence of planning permission in place (by the end of March 2020); 

• demonstrate that your project is financially viable by showing how you will finance 
and cashflow your project, with evidence of any required finance offers in place and 
consent from funders to match their money with ERDF (at the time of application). 

 
10.0 How will grants be awarded? 
The grant award process is competitive.  Your organisation and project will be assessed 
to ensure that they are eligible (see sections 3, 4, 5 & 16 of this guidance).  Projects that 
cannot be delivered or are not financially viable will not be eligible.  Once confirmed as 
eligible, your project will be assessed against the criteria set out in section 6 and Annex 
D of this guidance, including a value for money measure based on the amount of grant 
being sought against the estimated greenhouse gas savings. 

 

Grant will be awarded to the project, or combination of projects, that offer the best 
value overall and meet the strategic objectives of the funding.  The WECA Chief 
Executive (CEO), in consultation with the West of England local authority CEOs, will 
decide which project/s to fund; advised by an Advisory Panel, comprising local authority 
officers and other stakeholders.  There is no obligation on WECA to fund eligible bids.  

https://www.westofengland-ca.gov.uk/south-west-energy-hub/
https://www.gov.uk/government/collections/uk-renewable-energy-roadmap
https://www.gov.uk/government/collections/uk-renewable-energy-roadmap
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11.0  When can projects begin? 
Projects can begin prior to grant approval, at your organisation’s risk, from the date a 
full expression of interest form is submitted4; however, there is no guarantee of grant 
award.   
 
12.0 Who can be used to carry out works or provide equipment? 
You must follow the Procurement Guidance v2 found on our webpage for procuring 
supplies, services and works.  These rules ensure the sound financial management of 
public funds and open opportunities up to competition.  As part of the grant agreement, 
you will be asked to sign a declaration for conflicts of interest. 
 
All works should meet relevant legal requirements such as Building Regulations.  
 
13.0 What should the project deliver? 
Your project must deliver additional megawatt (MW) capacity, anything up to 5MW.  This 
can be based on the manufacturer’s estimates for the equipment installed.  The overall 
target for the Low Carbon Challenge Fund is 2 MW.   
 
You must also deliver greenhouse gas savings, estimated as tonnes of carbon dioxide 
equivalent (tCO2e) to be saved in the calendar year after project completion.  This should 
be calculated using BEIS 2017 conversion factors.  Fuel calculations can include indirect 
emissions from transmission/distribution and fuel refinement as well as direct emissions.  
You will be asked to provide data on the actual output and savings, one year after 
project completion.  
 
14.0 How will grant be paid? 
Any award of funding will be formalised in a Grant Offer Letter, which you will be asked 
to sign.  Funding will be in arrears against an agreed schedule.  We aim to pay 28 days 
after the submission of a valid claim, supported by evidence of defrayed expenditure (i.e. 
actual money spent) such as copy invoices and bank statements.  Any relevant regulatory 
documentation will need to be supplied before final grant payment is made e.g. Building 
Regulations compliance certificates, installer completion certificates. 
   
All grant must be claimed within two years from the date of grant award or by 30th April 
2022, whichever is sooner.  All funding offers will contain a ‘project completion date’ 
beyond which no automatic entitlement to further payments will exist.  You will be 
required to provide a quarterly report on finance and project progress.  Expenditure must 
be claimed within the financial year in which it is spent. 
 
15.0 What happens to assets funded by grant? 
Assets purchased with any Local Energy Scheme funding cannot be sold without the 
written permission of WECA during their useful economic life. 
 
16.0 Does State Aid apply? 
The Local Energy Scheme is subject to State Aid law, which restricts public financial 

assistance where it might distort competition and trade. However, some aid is allowed 

and lawful, such as under the General Block Exemption Regulation (GBER) No. 651/2014.   

                                                           
4 Additional information is required to the expression of interest process that was carried out in August. 

https://www.westofengland-ca.gov.uk/local-energy-scheme/
https://www.westofengland-ca.gov.uk/local-energy-scheme/
https://www.gov.uk/government/publications/greenhouse-gas-reporting-conversion-factors-2017
https://www.gov.uk/government/publications/greenhouse-gas-reporting-conversion-factors-2017
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:02014R0651-20170710&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:02014R0651-20170710&from=EN
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WECA will assess your application against the eligibility criteria described in this guidance 
document, including GBER State Aid, Article 41 (see Annex C), rejecting those that are 
ineligible.  However, if awarded grant, it will be your responsibility to ensure that your 
project activities are compliant with State Aid.   
 
17.0  Does the Freedom of Information Act apply? 
You should note that WECA is subject to the Freedom of Information Act 

2000.  Applicants are requested to state in a covering letter, which part, if any, of the 

information supplied with their application is confidential or commercially sensitive or 

should not be disclosed in response to a request for information and why.  Applicants’ 

statements will be considered; however, WECA is unable to give any guarantee that the 

information in question will not be disclosed.  In addition, any award of grant will be 

published in transparency data that WECA is legally obliged to publish; as well as details 

of successful applicants and their projects to promote the grant. 

18.0 How do we apply? 
Please submit an expression of interest form, which can be found on our webpage. The 
full application form will be available in early 2020.  You can apply for the grant anytime 
between Monday 3rd and Friday 28th February 2020.  Grant award will be made by the 
end of April 2020. 
 
It is recommended that, prior to any application for funds, you read the ERDF guidance 
on Investment Priority 4a in ‘Priority Axis 4: Supporting the shift towards a low carbon 
economy in all sectors v5’ and the UK’s ‘Renewable Energy Roadmap’.   
 
If you have any queries, please contact us for an informal discussion on 0117 3321520 or 
LCCF@westofengland-ca.gov.uk.   
 
You may be able to get support from the South West Energy Hub to develop your project.  

https://www.westofengland-ca.gov.uk/local-energy-scheme/
https://www.westofengland-ca.gov.uk/local-energy-scheme/
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/738898/ESIF-GN-2-009_ERDF_Priority_Axis_4_Guidance_v5.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/738898/ESIF-GN-2-009_ERDF_Priority_Axis_4_Guidance_v5.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/738898/ESIF-GN-2-009_ERDF_Priority_Axis_4_Guidance_v5.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/738898/ESIF-GN-2-009_ERDF_Priority_Axis_4_Guidance_v5.pdf
https://www.gov.uk/government/collections/uk-renewable-energy-roadmap
https://www.gov.uk/government/collections/uk-renewable-energy-roadmap
mailto:LCCF@westofengland-ca.gov.uk
mailto:LCCF@westofengland-ca.gov.uk
https://www.westofengland-ca.gov.uk/south-west-energy-hub/
https://www.westofengland-ca.gov.uk/south-west-energy-hub/
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Annex A Undertakings in Difficulty 
 
Local Energy Scheme grant cannot be paid to undertakings in difficulty, as defined 
below (taken from the General Block Exemption Regulation (GBER), No 651/2014 . 
Article 2 para 18). 
  
“‘undertaking in difficulty’ means an undertaking in respect of which at least one of the 
following circumstances occurs:  
 
(a) In the case of a limited liability company (other than an SME that has been in 
existence for less than three years or, for the purposes of eligibility for risk finance aid, 
an SME within 7 years from its first commercial sale that qualifies for risk finance 
investments following due diligence by the selected financial intermediary), where 
more than half of its subscribed share capital has disappeared as a result of 
accumulated losses. This is the case when deduction of accumulated losses from 
reserves (and all other elements generally considered as part of the own funds of the 
company) leads to a negative cumulative amount that exceeds half of the subscribed 
share capital. For the purposes of this provision, ‘limited liability company’ refers in 
particular to the types of company mentioned in Annex I of Directive 2013/34/EU (1) 
and ‘share capital’ includes, where relevant, any share premium.*  
 
(b) In the case of a company where at least some members have unlimited liability for 
the debt of the company (other than an SME that has been in existence for less than 
three years or, for the purposes of eligibility for risk finance aid, an SME within 7 years 
from its first commercial sale that qualifies for risk finance investments following due 
diligence by the selected financial intermediary), where more than half of its capital as 
shown in the company accounts has disappeared as a result of accumulated losses. For 
the purposes of this provision, ‘a company where at least some members have unlimited 
liability for the debt of the company ‘refers in particular to the types of company 
mentioned in Annex II of Directive 2013/34/EU.*  
 
(c) Where the undertaking is subject to collective insolvency proceedings or fulfils the 
criteria under its domestic law for being placed in collective insolvency proceedings at 
the request of its creditors.  
 
(d) Where the undertaking has received rescue aid and has not yet reimbursed the loan 
or terminated the guarantee, or has received restructuring aid and is still subject to a 
restructuring plan.  
 
*If the business is under 3 years as a) & b) above, but over 3 consecutive years.  
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Annex B Biomass Requirements 
 
Taken from the ‘European Regional Development Fund England Operational Programme 
2014-2020’, p111: 
 
Biomass projects, including anaerobic digestion, should take into account sustainability 
criteria, including the emission of air pollutants. This means in particular that:  
 

• biomass fuel should meet a lifecycle greenhouse gas (GHG) emissions target of 
34.8g CO2 equivalent per MJ of heat, or 60% GHG savings against the EU fossil fuel 
average;  

 

• biomass fuel should meet land criteria, which will differ for different types of 
biomass:  

o for woodfuel: the criteria are outlined in the UK Timber Standard for Heat 
and Electricity: https://www.gov.uk/government/publications/timber-
standard-for-heat-electricity 

o for other types of biomass: land criteria will correspond to the Renewable 
Energy Directive (RED) for transport biofuels and bioliquids; energy crops 
which have been assessed as meeting the requirements of the Energy Crops 
Scheme or equivalent will be deemed to meet land criteria.  

 
Any use of biomass for the generation of energy should be accompanied by emissions 
standards and abatement measures, especially for particular matters. 
 
 
 

  

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/825676/190121-European_Regional_Development_Fund_OP_edited-P.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/825676/190121-European_Regional_Development_Fund_OP_edited-P.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/825676/190121-European_Regional_Development_Fund_OP_edited-P.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/825676/190121-European_Regional_Development_Fund_OP_edited-P.pdf
https://www.gov.uk/government/publications/timber-standard-for-heat-electricity
https://www.gov.uk/government/publications/timber-standard-for-heat-electricity
https://www.gov.uk/government/publications/timber-standard-for-heat-electricity
https://www.gov.uk/government/publications/timber-standard-for-heat-electricity
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Annex C State Aid (General Block Exemption Regulation) 
 
Funding for the Local Energy Scheme can only be granted for activities that are eligible 
under the General Block Exemption Regulation (EU No 651/2014) for State Aid. 
 
Applicants should note the following (taken from Article 41). 
 
2. Investment aid for the production of biofuels shall be exempted from the notification 

requirement only to the extent that the aided investments are used for the production 
of sustainable biofuels other than food-based biofuels.  However, investment aid to 
convert existing food-based biofuel plants into advanced biofuel plants shall be 
exempted under this Article, provided that the food-based production would be 
reduced commensurate to the new capacity. 
 

3. Aid shall not be granted for biofuels which are subject to a supply or blending 
obligation. 

 

4. Aid shall not be granted for hydropower installations that do not comply with 
Directive 2000/60/EC of the European Parliament. 

 

5. The investment aid shall be granted to new installations only. No aid shall be granted 
or paid out after the installation started operations and aid shall be independent from 
the output. 

 

6. The eligible costs shall be the extra investment costs necessary to promote the 
production of energy from renewable sources. They shall be determined as follows: 

 
(a) where the costs of investing in the production of energy from renewable sources 

can be identified in the total investment cost as a separate investment, for 
instance as a readily identifiable add-on component to a pre-existing facility, this 
renewable energy-related cost shall constitute the eligible costs; 
 

(b) where the costs of investing in the production of energy from renewable sources 
can be identified by reference to a similar, less environmentally friendly 
investment that would have been credibly carried out without the aid, this 
difference between the costs of both investments identifies the renewable energy-
related cost and constitutes the eligible costs; 
 

(c) for certain small installations where a less environmentally friendly investment 
cannot be established as plants of a limited size do not exist, the total investment 
costs to achieve a higher level of environmental protection shall constitute the 
eligible costs. 

 
The costs not directly linked to the achievement of a higher level of environmental 
protection shall not be eligible. 
 
You may also find these GBER FAQs (p49-52) useful. 
 
  

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0651&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0651&from=EN
https://eur-lex.europa.eu/resource.html?uri=cellar:5c835afb-2ec6-4577-bdf8-756d3d694eeb.0004.02/DOC_1&format=PDF
https://eur-lex.europa.eu/resource.html?uri=cellar:5c835afb-2ec6-4577-bdf8-756d3d694eeb.0004.02/DOC_1&format=PDF
http://ec.europa.eu/competition/state_aid/legislation/practical_guide_gber_en.pdf
http://ec.europa.eu/competition/state_aid/legislation/practical_guide_gber_en.pdf
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Annex D Evaluation Matrix 
 

 

 
Theme 

 
Weighting 

Score 

0 1 2 3 

Delivers value for money – based on 
greenhouse gas savings (tCO2e) per £ 
of grant sought. 
 

40% Low  Medium High Very High 

Provides a deliverable project – 
based on evidence of planning 
permission, grid connection, 
landlord/owner permission, site 
access, project management 
resources and timescales. 
 

20% Low – not eligible Medium High Very High 

Provides a financially viable project – 
based on a clear financial plan, and 
evidence of a finance offer in place 
and ability to cash flow. 
 

15% Low – not eligible Medium High Very High 

Supports other community energy 
projects in the West of England 
region – based on number of 
initiatives/projects to be supported. 
 

10% Low Medium High Very High 

Delivers local community benefits – 
based on £ value of benefits. 
 

10% Low Medium High Very High 

Promotes the benefits of low carbon 
to stakeholders – based on clarity of 
plan. 
 

5% Low Medium High Very High 
 


